ATTACHMENT A
SUMMARY OF PROPOSAL
New Proposed BARCT Levels for Tier III
· 5 ppmv for FCCUs, SRU/TGs, glass melting furnaces, cement kilns and coal fired boiler
· 10 ppmv for sulfuric acid plants and petroleum coke calciner
· 15 ppmv for diesel combustion
, and 

· 40 ppmv for refinery boilers/heaters

Proposed RTC Reductions
· The total RTC reductions are 5.7 tons per day (51.4% shave) cumulatively distributed as follows: 3.0 tons per day by 2013, 4.0 tons per day by 2014, 5.0 tons per day by 2017, and 5.7 tons per day by 2019. 
· The shave will be applied to RTCs held by the 11 major facilities, to those RTC holdings that exceed initial allocations at 3 facilities, and RTCs held by investors, including any RTCs traded between August 29, 2009 and the Governing Board meeting date to prevent inappropriate sheltering of RTCs.
· In addition, by no later than July 1, 2012, SOx emissions from the fluidized catalytic cracking units (FCCUs) must meet an emission limit of 25 ppmv dry @ 0% O2 on a 365-day rolling average.  For the purpose of demonstrating compliance with this limit, the refinery shall commence the use of SOx reducing additives in the FCCUs no later than July 1, 2011, unless the operator can demonstrate that the FCCU will achieve this limit by using other control methods.
RTC Adjustment Factors & Backstop 
To address market viability concerns, for Phase 3 and 4 (post 2015) of the SOx RECLAIM, staff is proposing set-aside RTC accounts (i.e. non-tradable/non-usable) equivalent to the RTC reductions called for by the specific compliance years that can potentially be made available to the impacted facilities in the event RTC prices exceed the $50,000 per ton threshold (discrete credit).  

The AQMD RECLAIM Administrative team shall calculate the 12-month rolling average SOx RTC price for all “discrete” trades.  In the event the price exceeds $50 K per ton, the Executive Officer will report to the Governing Board, and at a duly scheduled Public Hearing, the Governing Board will decide whether or not to convert any portion of the non-tradable/non-usable RTCs to tradable/usable, and how much to convert.  
The AQMD RECLAIM Administrative team shall determine the tradable/usable SOx RTC adjustment factors for Phase 1 to Phase 4 (2012-2019 and after).  The non-tradable/non-usable RTC adjustments factors for Phase 3 and Phase 4 (post-2015) shall also be determined.  The adjustment factors will be published and posted on the AQMD website within 30 days after rule adoption date.





















































































� As required under AQMD Rule 431.2 – Sulfur Content of Liquid Fuels
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