ERRATA SHEET TO AGENDA ITEM NO. 29

Adopt Executive Officer’s FY 2010-11 AQMD Budget and Work Program

Agenda Item No. 29 is being amended to include the attached Addendum to the Fiscal Year 2010-11 Draft Budget and Draft Work Program.
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May 7, 2010
Addendum to the Fiscal Year 2010-11
Draft Budget and Work Program

of the

South Coast Air Quality Management District

The following pages in the Fiscal Year 2010-11 Draft Budget and Draft Work Program have been revised to reflect the correction of clerical errors on pages: 22, 30, and 58.
If you have any questions about the revision, please contact Donna Peterson, Financial Services Manager, at (909) 396-2310.

Attachments

SUMMARY OF FISCAL YEAR 2010-11 DRAFT BUDGET

	
	2009-10
	2009-10
	2009-10
	2010-11

	
	Adopted Budget

	Amended

	Estimate

	Request


	REVENUE
	$132,749,629
	$131,211,974
	$131,136,836
	$129,819,623


	OPERATING BUDGET
	
	
	
	

	Salaries & Employee Benefits
	$102,003,393
	$102,576,803
	$101,164,910
	   $100,522,668

	Services & Supplies
	29,272,969
	 35,895,753
	32,205,805
	28,365,355

	Capital Outlays
	  1,473,267
	1,842,851
	 1,842,851
	    931,600

	Total Operating Budget
	132,749,629$
	140,315,407$
	$135,213,566
	$129,819,623


	FUND BALANCES
	PROJECTED

JUNE 30, 2010
	PROJECTED

FY 2010-2011


	Reserves and Designations
	
	

	Reserve for Encumbrances
	$  6,981,000
	$  7,096,000

	Reserve for Inventory of Supplies
	 80,000
	80,000

	Designated for Permit Streamlining
	477,195
	211,615

	Designated for Equipment Replacement
	884,900
	323,300

	Designated for Facilities Refurbishing
	876,142
	876,142

	Designated for Litigation/Enforcement
	625,000
	2,000,000

	Designated for Self-Insurance
	2,000,000
	2,000,000

	Designated for Retirement Actuarial Increases
	9,000,000
	8,709,000

	Designated for Unemployment Claims
	80,000
	80,000

	Designated for Enhanced Compliance Activities
	2,394,818
	1,888,918

	Designated for Budget Stabilization
Designated for Other Post Employment Benefit (OPEB) Obligations
	8,000,000

              0
	   8,000,000
2,952,496

	Total Reserves and Designations
	$ 31,399,055
	$ 34,217,471

	Undesignated Fund Balance
	$ 27,869,183
	$ 19,007,455


Section 9250.11 of the Vehicle Code gives the DMV authority to collect and forward to AQMD money for clean fuels technology advancement programs and transportation control measures related to stationary sources, according to the plan approved pursuant to Health & Safety Code section 40448.5.  One dollar is collected by DMV for every vehicle registered in AQMD’s jurisdictional boundaries, forwarded to AQMD and deposited in the Clean Fuels special revenue fund.  

Revenue in the mobile sources/clean fuels category includes reimbursements from the Clean Fuels Fund to implement a clean fuels program; clean fuels fees revenue from stationary sources is recorded in a separate revenue account within the Clean Fuels Fund and the cost of staff work associated with clean fuels at stationary sources is tracked separately and reimbursed from the Clean Fuels Fund.  This revenue category also includes reimbursement from the Carl Moyer and Prop 1B Funds for the cost of staff support provided to implement a mobile source program, and reimbursement from the Mobile Source Air Pollution Reduction Fund for the cost of staff support provided to the MSRC in administering a mobile source program.

FY 2010-11 Draft Budget:  Revenue projections are based on vehicle registration data from the DMV, recent revenue received, and anticipated reimbursable staff costs to implement the clean fuels and mobile sources programs.

Subscriptions

The AQMD receives money from operating a subscription service for new proposed rules and amended rules and from the sales of AQMD Rules and Regulations and air quality information brochures.  The revenue collected recovers a portion of the costs associated with providing this service.

FY 2010-11 Draft Budget:  The revenue projection is based on expected subscription services activity and reflects increases in postage costs and the cost to prepare the packages.  This revenue recovers a portion of the costs associated with the subscriptions activity.

Transportation Programs

To comply with the federal and state Clean Air Act requirements and Health and Safety Code Section 40458, AQMD Rule 2202 provides employers with a menu of options to reduce mobile source emissions generated from employee commutes or to implement alternative mobile source emission reduction programs to offset the mobile source emissions generated from the employee commutes, and options to meet a worksite-specific emission reduction target for the subsequent year.  Employers with 250 or more employees at a worksite are subject to the Rule 2202 and are required to submit an annual registration.  The revenue from this category is used to recover a portion of the costs associated with filing, processing, and reviewing the registrations.

FY 2010-11 Draft Budget:  A 2.1% CPI increase is proposed.

Toxic "Hot Spots"

Health and Safety Code Section 44380 requires the AQMD to assess and collect fees from facilities that emit toxic compounds.  Fees collected are used to recover state and AQMD costs to collect and analyze data regarding air toxics and their effect on the public.  Costs recovered include a portion of the administrative, outreach, plan processing, and enforcement costs to implement this program. 

FY 2010-11 Draft Budget: The revenue projection is based on reimbursement from the Air Toxics Trust Fund to the General Fund for staff and other costs relating to the Toxic “Hot Spots” program.

SUMMARY OF CAPITAL OUTLAYS

	ITEM NO.
	ORG. UNIT
	QTY.
	DESCRIPTION
	CATEGORY
	BUDGET

	1
	DG
	-
	Unbudgeted Capital Outlay
	
	$ 50,000

	2
	STA
	1
	Gas Chromatograph/Mass Spectrometer/Flame Ionization Detector
	New
	130,000

	3
	DG
	15
	Fleet Vehicle
	Replacement
	405,000

	4
	STA
	6
	Digital Data Logging Systems
	Replacement 
	42,000

	5
	IM
	-
	Misc Telecommunication Upgrade/Enhancement
	New
	      35,000

	6
	STA
	1
	Kark Fuscger Water Titrator
	Replacement
	15,000

	7
	EAC
	1
	Landfill Monitors - SEM 500 Analyzer
	Replacement
	13,000

	8
	IM
	-
	Network Server Upgrade
	New
	75,000

	9
	STA
	1
	Analytical Balances 
	Replacement
	9,000

	10
	EAC
	1
	Toxic Vapor Analyzer (Portable)
	Replacement
	12,600

	11
	PRA
	2
	Regional Modeling Computer Upgrades
	New
	50,000

	12
	IM
	6
	Document Imaging Servers
	Replacement
	65,000

	13
	DG
	1
	Print Shop Prepress Interface
	New
	30,000

	
	
	
	GRAND TOTAL

$  931,600








� 	Includes $1,856,781 use of prior year revenue (Designated for Equipment Replacement and Designated for Enhanced Compliance Activities) and $4,108,905 in prior-year penalties and settlements from Undesignated Fund Balance.


� 	The 2009-10 Amended Budget Includes mid-year changes, including March Board actions.


� 	Includes estimated encumbrances of $5,528,000 which will be applicable to the fiscal year ended June 30, 2010.


� 	FY 2010-11 revenues include $1,624,080 from the Designations for Permit Streamlining, Enhanced Compliance Activities, Equipment Replacement, Retirement Actuarial Increases and $4,534,232 in prior-year penalties and settlements from the Undesignated Fund Balance.
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